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P.B.K.P & Associates ? Sohrakhutte, kathmandu-16

Chartered Accountants @ -977-9806798031

PAN:-615976549 @ pbkp.ca@gmail.com

Firm Reg No.: 371 & www.pbkpassociates.com.np

INDEPENDENT AUDITOR’S REPORT

To the Shareholders,
MIs Aadhyanta Fund Management Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of MIs Aadhyanta Fund Management Limited (the
Company), which comprise the statement of financial position as at Ashadh 31,2078 (15th July, 2021,
and the statement of comprehensive income, statement of changes in equity and statements of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at Ashadh 31, 2078, and its financial performance and its cash
flows for the year then ended in accordance with Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance
with the ICAN’s Handbook of Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to our audit of the financial statements in Nepal, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAN'’s
Handbook of The Code of Ethics For Professional Accountants. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters, in our professional Judgement, were of most significance
in our Audit of the financial statements of current period. These matters were addressed in the
context of our audit of the financial statement as a whole, and in forming the opinion there on, and
we do not provide the separate opinion on these matters.
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How was the matter Addressed in
our Audit

The key Audit Matter

First Time adoption of Nepal Financial Reporting Standard

Our Audit procedure included the thorough review
of the financial statements provided to us by the
management and thus ensuring the compliance
with the presentation and disclosure requirements
of NFRS.

This is the first year of operation of the company.
Management has prepared the financial statements,
complying with the Nepal financial Reporting
standard. There was a risk whether the financial
statements prepared as per NFRS for the first time
will not include the appropriate presentation and
disclosure requirements as per NFRS.

Responsibilities of Management and Those Charged with Governance
for the Financial Statements.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards (NFRS), and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company'’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
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concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As per the requirements of Section 115 of the Companies Act, 2063 (First Amendment 2074), we further
report that:

a) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit.

b) In our opinion the Company has kept proper books of account as required by law so far, as appears
from our examinations of those Books

c) The financial statements are in agreement with the books of account.

d) In our opinion and to the best of our information and according to the explanation given to us, the
financial statement the said Balance Sheet, Income Statement and Cash Flow Statement, read together
with the notes forming part of the accounts give the information required by the Companies Act 2063
(First Amendment 2074) in the manner so required and give a true and fair view:

i. In the case of Balance Sheet, of the state of affairs of the Company as at 31st Ashadh,
2078; and

i. In the case of Income Statement, of the results of operations of the Company for
the year ended on 31st Ashadh, 2078; and

iii. In the case of the Cash Flow Statement, of Cash inflow and outflow of Company for
the year ended on that date.

e) Neither we have come across any of the information about the misappropriation of fund by the directors
or any of the representative or company's staffs during the course of our audit nor have we received
any such information from the management.

f) No accounting fraud has been observed during the course of our audit.

For and On Behalf of
P.B.K.P & Associates
Chartered Accountants

CA. Binod Phuyal

Partner

Membership No. 778

UDIN: 211220CA00778wp0O56

Place: Kathmandu

Date: 2078109105 (20th December, 2021)
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Aadhyanta Fund Management Limited
Kathmandu, Nepal

Statement of Financial Position

As at 31st Ashad 2078

Assets

Non-Current Assets

" Notes | st Ashad 2078

(Figures in NPR)

Property, Plant and Equipment 687,815
Current Assets
Cash and Cash Equivalents 326,878
Other Current Assets 860,714
Deferred Tax Assets 1,773,278
Total Assets 3,648,685
Equity and Liabilities
Equity
Share Capital 1,105,000
Other Equities (5,376,509)
Total Equities (4,271,509)
Liabilities
Non-Current Liabilities
Loans and Borrowings -
Current Liabilities
Other Financial Liabilities 9 7920,194
Total Liabilities 7,920,194
Total Equity and Liabilities 3,648,685
The accompanying notes 4 to 9 are an integral part of Statement of Financial Position.
In terms of our report of even date attached
Date: 2078/09/05
Place: Kathmandu
On behalf of For P.B.K.P & Associates
Aadhyanta Fund Management Limited Chartered Accountants
Yagya Prakash Neupane Kishoree Manandhar Santosh Thapa CA Binod Phuyal
Chairperson Independent Director Chief Executive Officer Partner

Aadhyanta Fund Management Limited 19



First Annual Report 2020/21
JoId aIffcs UAdesl 2000/ 00T

aadhyanta

Aadhyanta Fund Management Limited

Revenue from Operations

Administrative Expenses

Depreciation and Amortization

Profit from Operations
Finance Expenses
Profit Before Tax

Income Tax Expense

Deferred Tax Expensesl! (Income)
Net Profit for the year

Basic Earnings per share

Diluted Earnings per share
Net Profit Attributable to

Owners of the Company

Kathmandu, Nepal

Statement of Profit and Loss

For the period from 09 Ashad 2078 To 31 Ashad 2078

(Figures in NPR)

1 7148987
4 700

(7149,687)
12 100
(7149,787)
(1773,278)
(5,376,509)
(0.05)
(0.05)

(5,376,509)

The accompanying notes 4,11 & 12 are an integral part of the Statement of Profit & loss.

In terms of our report of even date attached

Date: 2078109105
Place: Kathmandu

On behalf of For P.B.K.P & Associates

Aadhyanta Fund Management Limited Chartered Accountants

Yagya Prakash Neupane Kishoree Manandhar Santosh Thapa CA Binod Phuyal
Chairperson Independent Director Chief Executive Officer Partner
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Aadhyanta Fund Management Limited
Kathmandu, Nepal

Statement of Other Comprehensive Incomes

For the year ended 31st Ashad 2078
(Figures in NPR)

Net Profit for the year as per Profit and Loss Statement (5,376,509)

Other Comprehensive Incomes -
Loss and Revaluations -
Available for Sale Investments

Cash Flow Hedges -
Exchange GainlLosses on Translation of foreign operations -
Actuarial Gains/Losses on defined benefit plans -

Tax relating to component of other comprehensive
incomes -

Total Other Comprehensive Incomes

Total Comprehensive Incomes (5,376,509)

The accompanying notes 4 to 9 are an integral part of Statement of Financial Position.

In terms of our report of even date attached
Date: 2078/09/05
Place: Kathmandu

On behalf of For P.B.K.P & Associates

Aadhyanta Fund Management Limited Chartered Accountants

Yagya Prakash Neupane Kishoree Manandhar Santosh Thapa CA Binod Phuyal
Chairperson Independent Director Chief Executive Officer Partner
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Aadhyanta Fund Management Limited
Kathmandu, Nepal

Statement of Cash Flows

For the year ended 31st Ashad 2078
(Figures in NPR)

Cash Flow from Operating Activities (7149,787)
Adjustment for:

Depreciation for PPE 700
Finance Expenses 100
IncreaselDecrease in Current Assets (860,714)
IncreaselDecrease in Current Liabilities 7920194
Net Cash flow from Operating Activities (89,507)
Cash Flow from Investing Activities

Purchase of Property Plant and Equipment (688,515)
Net Cash Flow from Investment Activities (688,515)

Cash Flow from Financing Activities

Proceeds from issue of Share Capital 1,105,000
Proceeds from Loans and Advances -
Finance Expenses (100)
Dividends Paid -

Net Cash Flow from Financing Activities 1,104,900

Net Increase in Cash and Cash Equivalents 326,878
Opening Balance of Cash and Cash Equivalents -

Closing balance of Cash and Cash Equivalents 326,878

The accompanying notes 4 to 9 are an integral part of Statement of Financial Position.

In terms of our report of even date attached
Date: 2078/09/05
Place: Kathmandu

On behalf of For P.B.K.P & Associates

Aadhyanta Fund Management Limited Chartered Accountants

Yagya Prakash Neupane Kishoree Manandhar Santosh Thapa CA Binod Phuyal
Chairperson Independent Director Chief Executive Officer Partner
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Aadhyanta Fund Management Limited
Kathmandu, Nepal

Statement of Change in Equity

For the year ended 31st Ashad 2078
Share Share | Revaluation Other Retained
Capital | Premium | Reserves Reserves | Earnings

Opening Balances - - - - - -

Profit/Loss for the year - - - (5,376,509) - (5,376,509)
Other Comprehensive - - - - - -
Incomes

Issue of Share Capital 4 1,105,000 - - - - 1,105,000

Dividends to Shareholders - - - - - -
Share Based Payments - - - - - -
Balance at 31st Ashad 2078 1,105,000 - - (5,376,509) - (4,271,509)

The accompanying notes 4 to 9 are an integral part of Statement of Financial Position.
In terms of our report of even date attached

Date: 2078109105
Place: Kathmandu

On behalf of For P.B.K.P & Associates

Aadhyanta Fund Management Limited Chartered Accountants

Yagya Prakash Neupane Kishoree Manandhar Santosh Thapa CA Binod Phuyal
Chairperson Independent Director Chief Executive Officer Partner
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Aadhyanta Fund Management Limited
Kathmandu, Nepal

Notes to Accounts

For the year ended 31st Ashad 2078

General Information

Aadhyanta Fund Management Limited (AFML) is a company incorporated as a public company
registered under Companies Act, 2063. The registered office of the company is located in Kathmandu,
Nepal. The main objective of company is to make investment being guided by the SEBON (Specialized
Investment Fund) Rules 2075.

Statement of Compliance

The financial statement has been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) and IFRS Interpretation Committee (IFRIC) and Standard Interpretation Committee (SIC) applicable
to the company reporting under NFRS. These are the Company's first financial statements prepared in
accordance with NFRS and NFRS 1 First time adoption of Nepal Financial Reporting Standard has been
complied.

Summary of Significant Accounting Policies

Basis of Preparation

a) The financial statements are prepared in compliance with Nepal Financial Reporting Standard
(NFRS) presented by ASB as effective on September 13, 2013 and the manner required by the Nepal
Companies Act. The measurement basis applied is the historical cost except otherwise stated in
accounting policies below.

b) The financial statement has been prepared on going concern basis where the accounting policies
and judgement is required by the standards are consistently used and in case of deviations disclosed
specifically.

c) For Nepal Companies Act reporting purposes in these financial statements, the balance sheet is
presented by the statement of financial position and the Comprehensive income is presented in the
statement of profit or loss and the statement of Other Comprehensive Income

d) Financial statements are presented in Nepalese Rupees (NPR)

e) The company presents its statement of financial position broadly on the basis of current and non-
current distinction

f) The statement of Comprehensive income has been prepared using classification 'by nature' method.
The statement of comprehensive income is prepared based on single statement approach.

g) The cash flow from operation within the statement of cash flows have been derived using indirect
method.

Accounting Policies and Accounting Estimates

a) Preparation of financial statements in conformity with NFRS required the management to make
critical judgments, estimates and assumptions such that could potentially have a material impact on
the reported financial figures. These affect the application of accounting policies and the reported
amount of assets, liabilities, income and expenses.

b) On an ongoing basis the management reviews these estimates and underlying assumptions to
ensure that they continue to be relevant and reasonable. Any revision to accounting estimates are
recognized prospectively in the financial statements.
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c)] The company applies estimates in preparing and presenting the financial statements. The estimates
andunderlying assumption are reviewed periodically. Revision to accounting estimates are recognized
in the period in which the estimates are revised and are applied prospectively.

d

The most significant areas of assumption and estimation applied in the application of accounting
policies that have the most significant effect on the amount recognized in the financial statements
are listed hereinafter and their description follows:

i) Classification of financial asset and liabilities
i) Useful economic life of property and equipment
iii) Taxation and deferred tax

e) Disclosures of accounting estimates have been included in relevant sections of the notes wherever
the estimates have been applied along with the nature and the effect of change in accounting
estimates, if any.

New Reporting Standards in Issue but Not Yet Effective

A number of new standards and amendments to the existing standards and interpretations have been
issued by IASB after the pronouncement of NFRS with varying effective dates. On this regard, accounting
standard Board of Nepal has issued NFRS-16 Leases which shall be applied by entity for reporting period
beginning on or after July 16, 2021. However, the company has opted not to apply the NFRS-16 for this
reporting period which could have financial and operational impact if applied.

Reporting Period and Approval of Financial Statements

Since the company is newly incorporated on 09th Ashad 2078, accompanying financial statements
cover reporting period from its date of registration 09th Ashad 2078 to 31st Ashad 2078. These financial
statements have been approved and authorized for issue by board of directors as per its decision dated
2078109105 and have recommended for its approval at the shareholders annual general meeting.

Responsibility for Financial Statements

The board of directors of the company is responsible for the preparation of the financial statement of the
company which reflects the true and fair view of the financial position and performance of the company.
The board is of view that the financial statements in its entirety have been prepared in conformity with
the prevailing financial reporting standard and the requirements of Companies Act.

These financial statements include the following components:

a) Statement of Financial Position

b) Statement of Profit or loss and statement of other comprehensive income
c) Statement of Change in Equity

d) Statement of Cash Flow

€) Notes to Financial Statement

Materiality and Aggregation

Each material class of similar items is presented separately in the financial statements. Item of dissimilar
nature or function are presented separately, unless they are immaterial.

Revenue Recognition

Company at its first year of operation has no revenue to be recognized.
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m Property, Plant and Equipment

All categories of property, plant and equipment are initially recorded at cost. Property, Plant and
Equipment are subsequently measured at historical cost less depreciation and impairment losses.
Historical cost includes expenditure that is directly attributable to the acquisition of the item:s.

Initial estimate cost of dismantling and removal is included in the initial cost of property, plant and
equipment by discounting the future outflow to its present value and unwinding the discount each year.
The company at present doesn't have any liability for dismantling and removal and hence no estimate
of the same has been made.

Depreciation on asset is calculated using the Written Down Value method to write down their residual
values over the estimated useful life, which is similar to the lives used in Appendix | of Application
Guidance for NAS 16, as follows.

As per As Per Management Rate of
Guidance Policy Depreciation

Computer & IT Equipment 3 years 2 years 77.64%
Office Equipment 5 years - -
Furniture, Fixture & Fittings 10 years Oyr 28.31%

Useful life of assets has been considered different from the requirement of Appendix-l of Application
guidance notes for NAS 16 Property, Plant & Equipment issued by Accounting Standard Board because
those assets purchased by company are not of first-hand nature and were already in use by another
entity. Therefore, the management has estimated the remaining useful life of PPE by deducting the
usage period of such assets, i.e., 1yr. on previous hand.

The Rate of Depreciation is computed on the basis of prescribed formulae considering the useful life
above and salvage value of the 5% of the cost of assets.

The company has not done any revaluation of assets and thus the carrying value of assets after deduction
of depreciation under WDV method after considering useful life as per management estimate has been
considered.

m Reporting Period and Approval of Financial Statements

Intangible asset is identifiable non-monetary asset without physical substance, which are held for sale
and used in the provision of services, for rental to other or for administrative purposes.

Intangible asset is recognized if and only if :

(a) it is probable that the expected future economic benefits that are attributable to the asset will flow
to the entity; and

(b) the cost of the asset can be measured reliably

No intangible asset arising from research (or from the research phase of an internal project) shall be
recognized. Expenditure on research shall be recognized as an expense when it is incurred.

w Financial Instrument

A financial instrument is any contract that gives rise to a financial asset for one entity and a financial
liability or equity instrument of another entity.

a) Financial Assets:

Financial asset refers to asset that arise from contractual agreement that result in future cash inflows or
from owning equity instruments of another entity.

Financial assets are initially measured at fair value, plus transaction costs, except for those financial
assets classified as at fair value through profit or loss (FVTPL), which are initially measured at fair value,
i.e., transaction cost is transferred to Profit or loss.
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All recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value.

Company possesses only cash and cash equivalent as financial asset on reporting date which has been
initially measured at its fair value.

b) Financial Liability
Measurement and Recognition :
All financial liabilities have been recognized initially at fair value.

Financial liabilities are classified as held a) at fair value through profit or loss, or b) at amortized cost for
the purpose of subsequent recognition.

Financial Liabilities at FVTPL

Financial Liabilities at FVTPL includes financial liabilities held for trading and financial liabilities designated
upon initial recognition as at FVTPL.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term.

Gain or losses on designated or held for trading liabilities are recognized in fair value gain and losses in
the statement of profit or loss.

However, company does not possess financial liabilities of such nature to be classified as held at fair
value through profit or loss on reporting date.

Financial Liabilities held at amortized cost

Financial liabilities, not classified as held at fair value through statement of profit or loss are classified as
amortized cost instruments.

After initial recognition, such assets are subsequently measured at amortized cost using the EIR method.

De-recognition of Financial Liabilities

The company derecognizes financial liabilities when and only when, the company's obligation is
discharged, cancelled or they expire. The condition is met when the liability is settled by paying the
creditors, or when the company is released from primary responsibility for the financial liability either by
process of law or by creditor.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability, and the difference
in the respective carrying amounts is recognized in the statement of profit or loss.

c) Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position only when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the asset and settle the liability simultaneously.

d) Impairment of Financial Assets

Since company does not possess any financial asset as on reporting date there has been no any
impairment of financial assets.

Cash and Cash Equivalents

Cash and equivalents include cash in hand, deposits held with banks, other short term highly liquid
investments with original maturities of three months or less, and bank overdrafts.
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m VAT Receivable

Company's objective activities includes both taxable and non-taxable transaction for which it has been
registered on VAT as per VAT Act 2052.

Since company is VAT registered, all items in the financial statements, including appropriation statements,
are stated exclusive of VAT, except for receivables and payables in the statement of financial position,
which are stated on VAT- inclusive basis.

where VAT is not recoverable as input tax, it is recognized as part of the related asset or expense. The net
amount of VAT receivable from, or payable to, the Inland Revenue Department (IRD) is included as part
of receivable or payable in the statement of financial position.

Section 17 of VAT Act 2052 states following provision regarding the tax deduction.

1) A registered person may deduct the amount of tax which helshe has collected against the tax hel
she has paid or due in importing or receiving goods or services related with hislher own taxable
transactions.

2) Notwithstanding anything contained in sub section (1), it may be provisioned that no deduction
or only a partial deduction may be allowed in the case of prescribed goods that can be used for
personal purpose or for business purposes.

3) Ifthe entire portions of goods or services transacted ina month were not used for taxable transactions,
the tax previously paid on the goods or services shall be deducted as prescribed for the portion that
was solely used for taxable transaction of the goods or services.

4) If goods or services for which deduction facilities pursuant to this section have been allowed, cease to
be used for taxable transaction prior to the expiry of such goods or services, such goods or services
shall be deemed as sold at the immediate market value and tax shall be recovered as prescribed.

Since both taxable and non-taxable transaction of company is zero on the reporting period, VAT
creditireceivable has been accounted based on the management assumption that company will
incur taxable transaction from next year.

Currently Rs 860,714 has been presented as VAT receivable on financial statement which will otherwise
be accounted by including on respective cost of PPE or expenses if company failed to incur taxable
transaction on next year as well.

E Employee Benefits

(i) Short-term Benefit

Short-term employee benefits are expensed as the related service is provided by employee. A
liability is recognized for the amount expected to be paid if the company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and
the obligation can be estimated reliably. During the reporting period no any defined contribution
benefit has been paid to employee.

Defined contribution planis post-employment benefit plan in which the entity pays fixed contribution
to the fund and will have no legal or constructive obligation to pay further contribution if the fund is
not able to pay the employee benefits i.e., actuarial and investment risk lies with the employees.

(iij Other Long Term Employee Benefits

Other Long Term Employee Benefits include items not expected to be settled wholly before twelve
months after the end of the annual reporting period. This item includes accumulated leave and
medical benefits. The cost of defined benefit plan and other long term employee benefits are
determined using actuarial valuations. An actuarial valuation involves making various assumption
that may differ from actual development in the future. This includes the determination of discount
rate; future salary increments and mortality rates.

At present company has no HR policy to provide other long term employee benefits or of any such
nature to its employees.
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m Income Tax Expense

Income tax expense is the aggregate of the charge to profit or loss in respect of income tax and
deferred income tax.

(i) Current Tax

Current tax which comprises expected tax payable or receivable is based on taxable profit or loss for
the year based on Nepalese tax laws and any adjustments to the tax payable or receivable in respect
of previous years. The company's liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of reporting period.

Company is currently operating at loss for which no income tax liability has been recognized as on
reporting date.

(iij Deferred Tax

Deferred tax is recognized on temporary difference between the carrying amount of assets and
liabilities in the financial statements and the corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred Tax Assets (DTA) are generally recognized for all deductible temporary differences to the
extent that is probable that taxable profit will be available against which those deductible temporary
differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and
reduced to the extent that is no longer probable that sufficient taxable profit will be available to
allow all or part of asset to be recovered.

Deferred Tax liabilities (DTL) and assets are measured at the tax rate that are expected to apply in the
period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have
been enacted or substantially enacted by the end of the reporting period. The measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner
in which the company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

First Time Adoption of Nepal Financial Reporting Standards

Since the company is newly incorporated on FY 2077/78 and has not prepared any financial statements
for previous year, thus the financial statements for the period ended 31st Ashad 2078, are the first
financial statement of the company that has been prepared in accordance with NFRS.

Exemption Applied

NFRS 1 First Time Adoption of Nepal Financial Reporting Standard allows first-time adopters
certain exemptions from the retrospective application of certain NFRS. Since the company newly
incorporated and has not prepared any financial statements for previous year, such exemption was
not applicable.

Reconciliations

NFRS 1 requires the entity's first NFRS financial statement to include reconciliation of its equity and
total comprehensive income in accordance with previous GAAP with compare to NFRS

However, company being newly incorporated with no any previous year financial statement, such
reconciliation has not been prepared.
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n Other Significant Disclosures
m Related Party Disclosures

311

312

The company identifies following as the related parties under the requirements of NAS 24
(i) Directors of the company and their close family members, if any.
(iilKey Managerial Personnel and their close family members, if any.

Following are the Related Parties Identified by the Company:

Name of PersonsiCompanies Relation With the Company

Sanjeev Manandhar Chairperson

Amit Koirala Director

Manoj Paudel Director

Yagya Prakash Neupane Director

Santosh Thapa Chief Executive Officer

Invest & Infra Pvt. Ltd. Common Directors - Manoj Paudel

Transaction with and Payment to Directors of the Company

Sanjeev Manadhar 25,000
Yagya Prakash Neupane 25,000
Manoj Paudel 107,742
Amit Koirala 107,742

Transaction with and Payment to Key Management Personnel

Following payments have been made to the key management personnel (Chief Executive Officer) of
the company:

Short Term Benefits 43,548

Transactions with Related Parties

Director's Name Amount

Registration of Company 327,647
,::Ir\ci'sczgy, Pre-feasibility and other Consultancy 6703559
Purchase Fixed Assets 778,022
Rent 200,000
Total Total 8,020,528

Aadhyanta Fund Management Limited 30



First Annual Report 2020/21
gereT s URIdEaT 2006/06T aad hya nta

m Subsequent Event or Post Balance Sheet Event after Reporting Period

Events after reporting period are those events, favorable and unfavorable, that occur between the
reporting date and the date when the financial statements are authorized for issue.

There has been no event after reporting period so far that needs to be presented in financial
statements.

m Contingent Liabilities and Capital Commitment

331 Contingent Liabilities

Contingent liabilities are potential future cash out flows, where the likelihood of payment is
considered more than remote, but is not considered probable or cannot be measured reliably.

3.3.2 Corporate Tax Matters

There are no corporate tax matters against the company for which additional liability might be
incurred in the future.

3.3.3 Details of Claim against the Companies not Accepted by the Company

There is no such claim lodged against the company till date.

334 Pending Litigation

There is no such pending litigation filed against the company.

3.35 Commitment

A commitment is a contractual obligation to make a payment in the future, mainly in relation to
underwriting, loans, investment and fixed assets.

n Property, Plant and Equipment
Computers & Furniture &
Equipment Fixture

Cost

Opening Balances - - -
Acquired during the year 122,515 566,000 688,515
Balance as at 31st Ashad 2078 122,515 566,000 688,515
Depreciation and Amortization

Opening Balances - - -
For assets Acquired during the year 261 439 700
Balance as at 31st Ashad 2078 261 439 700
Carrying Amount

As at 1st Shrawan 2077 - - -

As at 31st Ashad 2078 122,254 565,561 687,815
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n Deferred Tax Asset

Deferred tax is calculated on temporary differences using a tax rate of 25%. Deferred tax asset has
been recognized in respect of all tax losses and other temporary differences giving rise to deferred
tax assets where the management believe it is probable that these assets will be recovered.

Deferred Tax Calculation
For the year ended 31st Ashad 2078

Deferred tax on Temporary Differences

Accounting Base | Income tax Temporary | Tax rate | Deferred Tax Assets
Base Difference I{Liabilities)

Fixed Assets 687,815 631139 (56,677) 25% (14,69)

Deferred tax on Carried Forward loss

Accounting Base | Income tax Temporary | Tax rate | Deferred Tax Assetsl
Base Difference (Liabilities)

Accumulated loss 149,787 149,787 25% 1,787,447

Total This year 1,773,278
Previous year -
Deferred Tax Expensesi(income) (1,773,278)

n Cash and Cash Equivalents

a Cash at Bank
Reconciliation of Balance as per books and Bank

Bank balance as per Bank Statement - Prime Bank 1,104,900
Less: Cheques Issued on 31-03-2078 but not shown in Bank Statement 778,022
Bank Balance as per books 326,878

b Cashin hand -
Total Cash and Cash Equivalents 326,878

Cash and cash equivalent comprises cash and balances with less than three-month maturity period.

Other Current Assets

VAT Receivables 860,714
Total Other Current Assets 860,714
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n Share Capital
m Share capital

Authorized Share Capital 10,000,000 1,000,000,000
Issued Share Capital 4,250,000 100 425,000,000
Share Application Money Received - - 1,105,000

m Reconciliation of Total Number of Shares

Shares Outstanding at the Beginning of
the year

Shares Issued During the year - - -

Shares Outstanding at the End of the
year

m Disclosures to the Share Capital

A. The company, vide its board meeting dated 21.03.2078, has called for 10% of the total issued
capital from its promoters for the first call. The board allowed period of 1 month to the promoters
for payment of first call and subsequently the company applied and collected the Share Lagat
document from the Office of Company registrar.

B. The Company has only one class of Equity Shares having face value of NPR 100/- each and each
shareholder is entitled to one vote per share.

C. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by the shareholders.

D. The dividend, if any, proposed by the Board of Directors shall be subject to the approval of the
shareholders in the ensuing Annual General Meeting, except in case of interim dividend.

n Other Financial Liabilities

TDS payable 128,723
TDS On Audit Fee 525
Audit Fee Payable 34,475
Board Allowances 51,000
Other Payables 7,705,471
Total Other Current Liabilities 7,920,194

The fair value of these financial liabilities has been assumed to be their carrying amount due to their
short-term nature.
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The entity has entered into lease arrangement with Invest and Infra Pvt. Ltd for the lease of land and
building. The lease rental to be paid by the company is Rs 2,00,000/- up to Ashad end 2078. The lease
rental has been charged on systematic basis over the lease periods. Total lease expense charged to
Profit or Loss for the period amounted to Rs 2,00,000I-.

n Administrative Expenses

Salary and personnel costs

Manoj Paudel 82,742

Amit Koirala 82,742

Santosh Thapa 43,548
Board Fees

Board Sitting Fees 80,000

Board Allowances 20,000

Registration Charges

SEBON 300,000

Local Govt. Registration 40,575
Office Expenses 4,380
Audit Fee 35,000
Rent 200,000

Consultancy Charges

Registration of Company 327,647
Advisory, Pre-feasibility and other Consultancy services 5932,353
Total Administrative Expenses 748,987

I

Bank Charges

Total Administrative Expenses 100
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n Earnings Per Share

Basic Earnings per share (EPS) is calculated by dividing the net profit attributable to shareholders by
weighted average number of shares.

Diluted Earnings per share is calculated by dividing the profit attributable to ordinary equity
shareholder of the company by the weighted average number of shares. Since the company has
not issued any equity or debt instruments, the EPS of the company is not diluted. Therefore, the
Basic and Diluted EPS of the company is the same.

In terms of our report of even date attached
Date: 2078/09/05
Place: Kathmandu

On behalf of For P.B.K.P & Associates

Aadhyanta Fund Management Limited Chartered Accountants

Yagya Prakash Neupane Kishoree Manandhar Santosh Thapa CA Binod Phuyal
Chairperson Independent Director Chief Executive Officer Partner
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